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The following is a report of operations and affairs of the BESSEMER AND LAKE ERIE RAIL¬ 
ROAD COMPANY for the year ended December 31, 1965. 

The loyal and efficient services rendered by the officers and employes during the year are 
gratefully acknowledged. 


F. W. OKIE 

President 


Pittsburgh, Pennsylvania 
February 1, 1966 
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OPINION OF INDEPENDENT ACCOUNTANTS 


To the Board of Directors 

Bessemer and Lake Erie Railroad Company: 

We have examined the balance sheet of the Bessemer and Lake Erie Railroad Company as of 
December 31, 1965 and the statements of income and retained income-unappropriated for the year. 
Our examination was made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

The company is required to maintain its accounts in conformity with principles and methods 
of accounting prescribed or authorized by the Interstate Commerce Commission, which principles 
and methods differ from generally accepted accounting principles as set forth in Note 1 to the financial 
statements. 

In our opinion, with the exception referred to in the preceding paragraph, the accompanying 
statements present fairly the financial position of the Bessemer and Lake Erie Railroad Company 
at December 31, 1965 and the results of its operations for the year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

Price Waterhouse & Co. 


Pittsburgh, Pennsylvania 
January 28, 1966 
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BESSEMER AND LAKE ERIE 
BALANCE SHEET 


ASSETS 


Current Assets: 


Cash. $ 1,367,803 

Working Funds. 21,000 

United States Government Securities at cost (approximate market). 19,099,414 

Net Balances Receivable from Agents. 755,581 

Miscellaneous Accounts Receivable. 422,294 

Accrued Accounts Receivable. 3,323,164 

Interest Receivable . 54,012 

Material and Supplies. 2,593,581 

Total Current Assets. $27,636,849 


Sinking Fund. 

Capital and Other Reserve Funds 
Investments. 


396 

18,373 

1,026 



Road 

Equipment 

Other 

Properties . 

Less—Depreciation (See Notes 1 and 2).. 

. $46,507,561 

. 9,984,479 

$60,127,711 

45,225,686 

$ 3,985,003 

757,022 

Properties Less Depreciation. 

. 36,523,082 

14,902,025 

3,227,981 


54,653,088 


Other Assets and Deferred Charges: 

Other Assets. 

Unamortized Discount on Long-Term Debt.. 
Other Deferred Charges. 

Total Other Assets and Deferred Charges 


119,049 

81,332 

203,852 

404,233 

$82,713,965 
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RAILROAD COMPANY 
DECEMBER 31, 1965 


LIABILITIES 


Current Liabilities: 

Traffic and Car Service Balances. $ 1,149,180 

Audited Accounts and Wages Payable. 753,551 

Miscellaneous Accounts Payable. 249,416 

Interest Accrued . 19,578 

Accrued Accounts Payable. 5,255,398 

Taxes Accrued, less Tax Anticipation Bills of $1,472,374. 3,323,076 


Total Current Liabilities. 

Long-Term Debt Due After One Year: 


First Mortgage 2%% Bonds—Series A—Due December 1, 1996 (Callable) — 
(No long-term debt due within one year. Reacquired bonds in hands of trustee 
are sufficient to satisfy mortgage requirement.).. 

Other Liabilities. 


Insurance Reserve . 

Shareholders’ Equity: 

Capital Stock: 

Common—No Par—Authorized and Issued—10,000 Shares.,. 500,000 

$3 Cumulative Preferred—$50 Par—Authorized and Issued—40,000 Shares. 2,000,000 

$1.50 Cumulative Preferred—$50 Par—Authorized and Issued—200,000 Shares. 10,000,000 

Total Capita] Stock. 12,500,000 

Retained Income—Appropriated (See Note 1). 10,876,313 

Retained Income—Unappropriated (Exhibit III). 40,443,227 

Total Shareholders’ Equity. 


Exhibit I 


$10,750,199 

7,839,000 

20,095 

285,131 


63,819,540 

$82,713,965 
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Exhibit II 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 
STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31, 


Operatinc Revenues: 


Freight. $28,672,303 

Switching and Other. 442,348 


Total Operating Revenues 


Operatinc Expenses: 

Maintenance: Way and Structures. 3,557,901 

Equipment . 5,562,639 

Transportation . 6,361,621 

All Other. 2,482,148 


Total Operating Expenses 
Net Operating Revenues. 


Railway Tax Accruals (Exclusive of Federal Income Taxes). 1,745,806 

Provision for Federal Income Taxes . 5,356,223 

Hire of Equipment (Net). 3J266,806 1 

Joint Facility Rents (Net). 21,001 


Net Railway Operating Income... 

Non-Operating Income. 

Gross Income . 

Miscellaneous Deductions from Income 


Income Available for Fixed Charges. 

Fixed Charges: 

Interest on Long-Term Debt. 238,684 

Amortization of Debt Discount and Expenses. 14,741 


Total Fixed Charges. 

Net Income. 

Retained Income—Appropriated (See Note 1). 

Amount Transferred to Retained Income— Unappropriated (Exhibit III) 


t Italics denote red figures. 


1965 


$29,114,651 


17,964,309 

11,150,342 

3,856,224 

7,294,118 

1,732,711 

9,026,829 

375,938 

8,650,891 

253,425 

8,397,466 
1640,309 1 
$ 6,757,157 


6 










































Exhibit III 


BESSEMER AND LAKE ERIE RAILROAD COMPANY 

STATEMENT OF RETAINED INCOME-UNAPPROPRIATED 
FOR THE YEAR ENDED DECEMBER 31, 1965 


Balance at December 31, 1964. $40,506,046 

Add: 

Amount Transferred from Income (Exhibit II). 6,757,157 

Deduct: 

Dividends Paid . 6,819,976 

Balance at December 31, 1965. $40,443,227 


NOTES TO FINANCIAL STATEMENTS 


Note 1: 

The Interstate Commerce Commission requires that depreciation be recorded in the accounts at rates prescribed 
or approved by it. For federal income tax purposes however, additional amounts of depreciation have been deducted for 
certain facilities as permitted by Certificates of Necessity or by the Internal Revenue Code of 1954. The effect of this 
in the early years of the lives of such facilities is to reduce the amount of federal income taxes which would otherwise 
be payable, but the taxes of subsequent years will be increased. The regulations of the Interstate Commerce Commis¬ 
sion do not permit the railroad to recognize such deferred federal income taxes in its accounts, although such a liability 
would be required to be recorded under generally accepted accounting principles. 

At December 31, 1965 the accumulated amount of deferred taxes not provided for was approximately $5,200,000; 
the effect for the year 1965 was to increase net income by approximately $800,000. However, the company has appro¬ 
priated an amount of retained income equal to the excess of depreciation calculated under the methods used for federal 
income tax purposes over depreciation allowed under Interstate Commerce Commission regulations. 

Note 2: 

In accordance with Interstate Commerce Commission track accounting regulations, rails, ties and other track 
materials are not depreciated. The railroads follow an acceptable alternate practice of “replacement” accounting for 
rails, ties and other track materials instead of the usual depreciation accounting. Under this method, replacements in 
kind are charged to expenses and only improvements and additions are capitalized. The amounts capitalized are not 
depreciated. 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


PROPERTY CHANGES DURING THE YEAR 

1965 



Balance 



Balance 


Dec. 31, 1964 

Additions 

Retirements 

Dec. 31, 1965 

Road Property. 


$ 2,830,375 

$ 661,209 

$ 46,507,561 

Equipment: 





Diesel Locomotives. 


345,778 

2,576 

12,343,678 

Freight Train Cars. 


3,912,851 

3,598,995 

46,870,874 

Passenger Train Cars. 


— 

— 

27,770 

Work and Miscellaneous Equipment. 


95,740 

69,171 

885,389 

TOTAL EQUIPMENT. 


4,354,369 

3,670,742 

60,127,711 

Miscellaneous Physical Property. 


203 

73,250 

3,985,003 

TOTAL PROPERTY . 


$ 7,184,947 

$ .4,405,201 

$110,620,275 


UNITS OF EQUIPMENT INSTALLED OR RETIRED 

— 1965 



Available 



Available 


Dec. 31, 1964 

Installed 

Retired 

Dec. 31, 1965 

Locomotives—Diesel: Freight (Units) _ 

. 32 

_ 


32 

Switching . 


— 

— 

1 

Multiple Purpose ... 


— 

— 

33 


Total 66 

— 

— 

66 

Passenger Train Cars. 


__ 


1 


— 

— 

— 

— 

Freight Train Cars: Hoppers. 


675 

764 

7.538 

Gondolas. 


27 

73 

1,299 

Ore Hoppers. 


— 

18 

682 

Box Cars. 


— 

22 

610 

Other . 


— 

1 

194 

Caboose Cars. 


— 

— 

25 


Total 10,524 

702 

878 

10,348 

Company Service Cars. 


_ 

5 

35 


— 

— 

— 

— 

Piggy-Back Trailers. 


_ 

_ 

41 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


Comparative Statistics on Operations — 1965 vs. 

1964 



1965 

1964 

Increase 

Miles of First Track Operated. 

201 

202 

It 

Tons—Revenue Freight—North . 

South . 

10,951,864 

15,816,107 

8,676,462 

18,232.487 

2,275,402 

2,416,380t 

Total 

26,767,971 

26,908.949 

140,978t 

Non-Revenue Freight . 

63,534 

203.801 

140,267t 

Grand Total 

26,831,505 

27,112,750 

281.245t 

Carloads—Revenue Freight—North. 

South. 

195,752 

195,718 

172,199 

229,359 

23,553 
33,6411 

Total 

391,470 

401,558 

10,0881 

Tons One Mile—Revenue Freight—North. 

South. 

995,743,904 

858,091,662 

766,468,547 

910,850,340 

229,275,357 
52,758,678t 

Total 

1,853,835,566 

1,677,318,887 

176,516,679 

Non-Revenue Freight . 

3,715,765 

21,546,888 

17,831,123t 

Grand Total 

1,857,551,331 

1,698,865,775 

158,685,556 

Freight Train Miles. 

677,277 

618,068 

59,209 

Locomotive Miles 




Diesel Locomotives: Freight. 

Switching—Train . 

Yard. 

655,185 

101,248 

263,178 

596,262 

104,376 

243,558 

58,923 

3,128t 

19,620 

Total 

1,019,611 

944,196 

75,415 

Work Service. 

13,097 

9,560 

3,537 


t Decrease 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


Car Miles— Freight Service (In Thousands) 


Loaded 
Empty. . 


Total Car Miles 


Averages 

Revenue Freight: Tons per Car—North. 

South.. 

Total. 

Miles Hauled per Ton—Revenue Freight.. 

Revenue: per Ton. 

per Ton Mile. 

per Train Mile. 

per Loaded Freight Car Mile... 

Per Mile of Road: Freight Train Miles. 

Locomotive Miles Transportation Service. 

Freight Service Car Miles. 

Ton Miles—Revenue Freight. 

Freight Revenue . 


vs. 1964 

— Continued 



1965 

1964 


Increase 

28,397 

24,432 


3,965 

13,371 

8,494 


4,877 

41,768 

32,926 


8,842 

1965 

1964 


Increase 

55.95 

50.39 


5.56 

80.81 

79.49 


1.32 

68.38 

67.01 


1.37 

69.26 

62.33 


6.93 

1.070 

$ 1.045 

% 

.025 

.0154 

$ .0168 

t 

.0014t 

42.27 

$ 45.48 

$ 

3.211 

1.0082 

$ 1.0484 

S 

.0402t 

3,370 

3,060 


310 

5,073 

4,674 


399 

207,801 

163,000 


44,801 

,223,063 

8,303,559 


919,504 

142,432 

$ 139,184 

$ 

3,248 


t Decrease 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 




MILEAGE OF ROAD OPERATED AT CLOSE OF YEAR 1965 




Passing 

Tracks, 

Switching 

Tracks 

First 

Track 

Second 

Track 

Crossovers 

and 

Turnouts 

Miles Miles 

OF OF 

Way Yard 


Owned and Operated: 






Conneaut to North Bessemer 






(via K. 0. Line). 

139.47 

35.51 

16.76 

58.14 

100.01 

K. 0. Jet. to K. Y. (via Shenango). 

12.05 

1.97 

.70 

1.60 

20.28 

Erie to Cascade. 

.90 

— 

.43 

— 

2.07 

Wallace Jet. to NA Tower. 

8.37 

— 

1.15 

2.52 

— 

Meadville Jet. to Meadville. 

15.39 

— 

.71 

2.62 

— 

Lynces Jet. to Conneaut Lake Park. 

.96 

— 

— 

— 

— 

Branchton to Hilliards. 

10.23 

— 

.25 

2.27 

— 

Operated Under Trackage Rights: 






Cascade to Wallace Jet. (The N. Y. C. & St. L. 






R. R.). 

12.20 

— 

— 

4.33 

— 

North Bessemer (Union Railroad Co.). 

1.29 

.34 

.09 

13.11 

— 

Dock No. 4—Conneaut, Ohio 






(P&C Dock Co.). 

— 




.31 

Total Mileage Operated December 31, 1965.... 

200.86 

37.82 

20.09 

84.59 

122.67 
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